Preliminary WIVL statement on Cosatu and big capital’s call for wage cuts

Workers International Vanguard League condemns the joint statement by Vavi and Godsell, which calls for wage cuts, wage freezes and cancellation of workers' bonuses as measures to supposedly save jobs. The alleged trade off is supposed to be cuts in capital expenditure and cuts in dividends.

1. In an era when the SA economy is controlled by the international banks, as indeed is the entire world economy, the price of goods are set artificially above their real value- supply and demands play little role in a capitalist market controlled by monopolies; the determining factor is the force of the monopolies- their price is set by whatever they can get away with- in other words prices, the number of jobs are a function of class struggle. For example, when the new Chinese bourgeois government wanted to privatise the steel company in Tonghua and dismiss 25 000 of the 30 000 workers, the workers rose up, kicked the CEO to death on the spot, occupied the factory and the highways- within days the privatization was stopped. 

2. The Cosatu leaders have failed to stop the 1 million plus dismissals this year- when a general strike was needed to stop the mass retrenchments, the Cosatu leaders were organizing packages for workers, they left workers to fight retrenchments on their own, isolated from each other. Through their actions the Cosatu leaders have helped big capital to place the burden of falling profits on the backs of the working class- they, as the trade union leaders have done throughout the world, have formed close partnerships with the bosses against the workers;

3. In the name of giving the Zuma regime more time, the Cosatu and SACP leaders have moved to demobilise the strike wave, forcing the municipal strike to end after only 4 days, knowing full well that the railway strike was due to start the next week; the satawu leaders signed for a low increase and divided the workers in the sector, leaving the Uasa workers isolated; the post office strikers were left on their own; the sactwu officials encouraged the strikers to go back to work after 4 days, when their strike was at their peak- attempting to divide workers (the workers heroically resisted the alliance of the union leaders and the bosses); etc etc. The strike wave, which is still continuing, is being left without broader working class solidarity;

4. There has been a failure to fight high food prices and the passivity of the Cosatu leaders has directly led to the starvation of millions, who are at the mercy of the gangster food monopolies. No fight has been organised against the electricity hikes- which are nothing but a bailout of international finance capital-a trillion rand bailout for which the working class will pay for generations (despite a 200 000 MW excess capacity from hydropower from the DRC and solar technology). The ANC-SACP -Cosatu alliance want us to believe that a 30% (or 20%)electricity tariff increase would be a 'victory'. The monopolies have 25 year contracts and pay 12 cents or less per unit- this will not be affected by the tariff increase; also the amortization of the loan is over 4 years instead of the usual 20-30 years as normally required by even the capitalist norms. In short, the very Godsell and Vavi (and the Cosatu leadership) have spearheaded the massive rape of the working class on the altar of rescuing the falling profits of monopoly capital;

5. Now this same alliance of big capital with Cosatu and the SACP are saying that workers must accept wage cuts, wage freezes and loss of bonuses, when they know full well that big capital hides the real profits- they spend millions on accountants to hide the real costs and they will still be carrying off billions in profits offshore. [currently R200 billion in profits are carried offshore by big capital every year] Big capital are not satisfied that they have dumped 1 million more workers into total starvation, they want to rape even those who remain in work. How ironic that Vavi has made this brilliant discovery after he received 100% salary increase (supposedly retention of 'scarce skill') from workers sweat and blood. No wonder Vavi has declared himself available for ANC NEC - he is proving to the big capitalists just how loyal a servant he is to them. The SACP Special Congress remains silent on this massive onslaught and thus stands on the side of imperialism.

We call for the immediate kicking out of the entire Cosatu leadership and for workers to occupy the Cosatu head office to demand a retraction of this treacherous statement. Break the alliance with the capitalists! Forward to a workers' summit uniting delegates from every workplace, delegates from the unemployed and soldiers, to call for a General strike to stop the capitalist attack! Expropriate the expropriators- occupy- resist, take over all workplaces where there have been retrenchments- Share the work among all those who can work, without loss of pay; expropriate the entire food sector under workers'control so that we can eat; expropriate under workers control the land of all commercial farmers, of all building and construction companies, centralise all the banks under one central bank under workers control. Forward to a workers government!
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