Editorial

The failure of capitalism: The essence of the neo-liberal capitalist policies lies in tatters. For years the IMF (International Monetary Fund), the World Bank, the Harvard scholars (who currently advise the SA government), have preached the gospel of privatization, of flexible labour, of minimal state involvement, of weakening exchange controls, of commercialization of public services, of the free reign of the hedge funds. When workers were demanding increases above the arbitrary 3%-6% inflation band, we were insulted and told that we were greedy, an elite, etc etc. When workers demanded permanent jobs at a living wage, we were told about unseen international market forces, about the necessity of ‘globalization’. Billions are starving. Every 6 seconds a child dies from hunger. There is enough food to feed everyone, yet only a few eat- such is the cruelty of modern capitalism. The capitalist states of the world keep the masses of the world in permanent hunger. At the first sign that imperialist financial institutions are in ‘trouble’, ie have falling profits, these same state apparatuses step in and nationalise. Major banks in the USA and Britain were nationalised. At the same time that the state uses ‘means tests’ to cancel grants to the poor, the major states in the imperialist centres pour in trillions of dollars to save the banks. Their plan is that once the banks are scoring huge profits, they will be handed back to the monopoly capitalists. By nationalisation the imperialist states are taking public resources such as the savings and tax from the working class, and rescuing the capitalists. At the same time, the working class is kept in a state of hunger. 

In South Africa over $250 Billion was taken from the stock exchange in 3 weeks in October to help ensure the ‘stability’ of the imperialist banks. One of the results is that resources of pension funds that held stock on the Johannesburg Stock exchange, were grabbed to help to prevent a collapse of overseas imperialist banks. Anyone with a private pension who is retiring soon would find their payout drastically affected. The 300 000 people who put their savings into Sasol Inzalo have just had their savings severely cut. If they sold their shares now they would get back much less than they originally put in. It is a myth that ‘South Africa’ is not affected by the global capitalist crunch. The bulk of the stock exchange is controlled by banks in the imperialist centres. 

A false economy: Housing prices increased by over 10 times within a space of 3 years. Yet there has been no underlying fundamental changes which have justified this; the socially necessary labour time for the production of a housing unit has not changed much, if anything, with more modern techniques, the value should have come down. This disjuncture between the current housing cost and its real cost is one of the major contradictions underlying the current economic crisis. The speculatively high housing prices spurred on a ‘construction boom’, this in turn spurred on a boom in industry. All on a false basis. Speculatively high prices occur in all sectors of the world capitalist economy: The cost of a barrel of oil in Nigeria is closer to $4 but the world price is 10-30 times higher. The cost of cereal is 25 cents per box but the price is 50 times higher than this. Mass profits for the imperialist monopolies is based on world super-exploitation of the working class. These monopolies need the working class to be kept in a permanent state of hunger in order for them to continue reaping super-profits. Mass retrenchments, low wages, place a limit on the expansion of capitalist profits; eventually a stage is reached where there is such an abundance of goods but not enough ‘buyers’ and the system ‘implodes’. It implodes until they can artificially regenerate themselves such as conjuring up a new war or even a new imperialist world war. 

Some lessons

The first lesson that can be drawn from the global crisis is that if banks can be nationalised to ‘save’ them, why can the food and housing sectors not be nationalised to provide enough food and adequate shelter to the working class? 

The second major lesson is that the state is an agent of monopoly capital as it places the profits of the capitalists above the needs of the working class. 

The third major lesson is that the economic crisis reflects itself in a political crisis for the capitalist class. Never before have the US elections been so openly based on winning the hearts and minds of the working class (the blue collar worker). Both Democrats and Republicans offer different sides of the same coin to the working class. Now is the time for the revolutionary left to intervene in each and every country. While the capitalists are in crisis, the opportunities are there for a real revolutionary international (Fourth International) to be reborn. On the other hand, if the left fails to rise to the occasion the rise of right wing reaction can easily take place.

In South Africa, both trends can be seen. On the one hand the rise of xenophobic violence, the split of the ANC into 2 factions fighting over the spoils from the imperialist masters’ table. On the other hand there is a fast growing leftward movement among the masses. Part of this is rapidly being attracted to the WIVL. All efforts need to be made to ensure the growth of a mass revolutionary WIVL, on a revolutionary programme and principles. We call on workers and supporters everywhere to mobilise support for this in every workplace and in every working class community (see the 2 letters below). Forward to the rebuilding of the Fourth International! 

